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CERTIFIED PUBLIC ACCOUNTANTS 1730 Rhode Island Avenue, NW

Suite 800

Washington, DC 20036

. (202) 296-3306

Independent Auditor’s Report Fax: (202) 296-0059

To the Board of Directors
KW Next Gen
Austin, TX

Opinion

We have audited the accompanying financial statements of KW Next Gen (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2024, and
the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of KW Next Gen as December 31, 2024, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of KW Next Gen and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or erTor.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about KW Next Gen’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
CoOLUMBIA, MD LARGO, MD WASHINGTON, D.C. ORLANDO, FL.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of KW Next Gen’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about KW Next Gen’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

s

Washington, DC
October 3, 2025
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KW NEXT GEN
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2024
ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 2,699,421
Related party contributions receivable 8,410
Total Current Assets 2,707,831

OTHER ASSETS

Intangible assets, net 165,914
Total Other Assets 165,914
TOTAL ASSETS $ 2,873,745

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Due to related party $ 63,435
Accounts payable and accrued expenses 89,642
Total Current Liabilities 153,077
NET ASSETS
Without donor restrictions 2,720,668
Total Net Assets 2,720,668
TOTAL LIABILITIES AND NET ASSETS $ 2,873,745

The accompanying notes are an integral part of these financial statements.
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KW NEXT GEN
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2024

REVENUE AND SUPPORT WITHOUT DONOR RESTRICTIONS

Contributions $ 780,463
Event and education income 457,325
Fundraising events 38,345
Interest income 96,551
Other revenue 980

Total Revenue and Support Without Donor Restricitions 1,373,664

EXPENSES

Program Services $ 1,200,046

Support Services:

Management and general 479,979
Fundraising 188,235
Total Support Services 668,214
Total Expenses 1,868,260
CHANGE IN NET ASSETS (494,596)
NET ASSETS, beginning of year 3,215,264
NET ASSETS, end of year $ 2,720,668

The accompanying notes are an integral part of these financial statements.
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Personnel costs:

Salaries

Employee benefits

Payroll taxes

Subtotal personnel costs

Accounting
Advertising and promotion
Amortization
Bank charges
Board meetings
Dues and subscriptions
Event and education expenses
Information technology
Insurance
Legal
Meals
Office supplies
Professional services
Summit and workshop expenses
Training and development
Travel

Total

KW NEXT GEN

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2024

Support services

Management
Program and Total Support
Services General Fundraising Services Total
$ 292,479 $ 232,653 $ 139,592 $ 372,245 664,724
26,410 21,008 12,605 33,613 60,023
25,580 20,348 12,208 32,556 58,136
344,469 274,009 164,405 438,414 782,883
- 49,931 - 49,931 49,931
62,406 41,604 4,879 46,483 108,889
111,521 - - - 111,521
- 21,947 - 21,947 21,947
- 4,930 - 4,930 4,930
- 26,356 - 26,356 26,356
47,433 - 18,621 18,621 66,054
- 38,707 - 38,707 38,707
692 550 330 880 1,572
- 7,200 - 7,200 7,200
- 429 - 429 429
- 169 - 169 169
15,044 5,015 - 5,015 20,059
618,481 - - - 618,481
- 7,988 - 7,988 7,988
- 1,144 - 1,144 1,144
$ 1,200,046 $ 479,979 $ 188,235 $ 668,214 1,868,260

The accompanying notes are an integral part of these financial statements.
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KW NEXT GEN
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by (used for) operating activities:
Amortization expense
Decrease (increase) in assets:
Related party contributions receivable
Increase (decrease) in liabilities:
Due to related party
Accounts payable and accrued expenses
Net Cash Used for Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for website development
Net Cash Used for Investing Activities
NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

$  (494,596)

111,521
3,018

(15,356)
49,077

(346,336)

(62,584)

(62,584)

(408,920)

3,108,341

$ 2,699,421

The accompanying notes are an integral part of these financial statements.
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KW NEXT GEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE A — ORGANIZATION AND NATURE OF ACTIVITIES

KW Next Gen (the “Organization”) is a nonprofit organization incorporated in the State of
Texas. The Organization was chartered on July 7, 2014. Its primary purpose is to empower and
equip the next generation of leaders and entrepreneurs with the tools needed to remove limiting
beliefs, take action, and live a big life.

The Organization’s learning experiences, coaching, and resources are fueled by a proprietary
training program known as Quantum Leap (QL) — a set of tools designed to help individuals
define and achieve their own version of success.

Effective November 8, 2024, the Organization changed its legal name from KW Kids Care, Inc.
to KW Next Gen. The name change reflects the organization’s evolving mission and strategic
direction. The change was registered with the appropriate state authorities, and all legal and
financial records have been updated to reflect the new name. There was no change in the
Organization’s structure, governance, or tax-exempt status as a result of the name change.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

These financial statements were prepared using the accrual basis of accounting. Therefore,
revenue and related assets are recognized when earned, and expenses and related liabilities are
recognized as the obligations are incurred.

Financial Statement Presentation

Financial statement presentation follows Financial Accounting Standards Board ("FASB")
Accounting Standard Codification ("ASC") Topic 958, Not-for-Profit Entities. In accordance
with the topic, net assets, revenue, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net Assets without Donor Restrictions - Net assets not subject to donor-imposed
stipulations.

Net Assets with Donor Restrictions - Net assets subject to donor-imposed restrictions
that will be met by either actions of the Organization and/or the passage of time, or
that must be maintained in perpetuity by the Organization. When a restriction expires,
net assets with donor restrictions are reclassified to net assets without donor
restrictions and are reported in the statement of activities as net assets released from
restrictions.



KW NEXT GEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
(continued)

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Cash and Cash Equivalents

The Organization maintains its cash and cash equivalents in bank accounts, which are insured by
the Federal Deposit Insurance Corporation up to $250,000. At times, the account may exceed the
insured limit; however, The Organization believes it is not exposed to any significant credit risk
on cash and cash equivalents.

Contributions Receivable

Contributions receivable are stated at the amount management expects to collect from balances
outstanding at year end. Annually, management determines if an allowance for doubtful accounts
is necessary based upon review of outstanding receivables, historical collection information, and
existing economic conditions. Amounts deemed uncollectible are charged off based on specific
circumstances of the parties involved. Management believes that all contributions receivable are
collectible and will be received within one year. Therefore, no allowance for doubtful accounts
has been established.

Intangible Assets

Website development costs and software over $5,000 and expected lives of greater than one year
are capitalized at historical cost or, if donated, at the approximate fair value at date of donation.
Maintenance on website development costs is expensed as incurred. Amortization is computed
using the straight-line method, over the estimated useful lives of the assets as follows:

Internally developed website and database 5 years
Other software and technology equipment 3 years

Revenue Recognition

Contributions

The Organization recognizes contributions when cash, securities or other assets, or an
unconditional promise to give is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met. Contributions received with donor
stipulations are recorded as contributions with donor restrictions based on the donor’s intent.
Unless otherwise stated by the donor, individual donations are recorded as contributions without
donor restrictions.



KW NEXT GEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
(continued)

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Revenue Recognition (continued)

Events and education income

Events and education income is recognized as revenue in the period in which the events are held
or the education programs are provided. Amounts received in advance are recorded as deferred
revenue. Deferred revenue as of the beginning of the year ended December 31, 2024, totaled $0.
Fundraising Events

Fundraising events revenue is recognized as revenue in the period in which the event occurs.
Other revenue

Other revenue includes merchandise income is recognized upon receipt.

Methods Used for Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to more than one
program or support function as general and administrative activities. Expenses of this nature are
allocated on a reasonable basis that is consistently applied. Allocated expenses include, insurance,
salaries and benefits, which are allocated on the basis of time and effort expended.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates

NOTE C - INCOME TAXES

The Organization is a 501(c)(3) tax exempt organization under Section 501(a) of the Internal
Revenue Code. The Organization is, however, subject to tax on business income unrelated to its
exempt purpose.

The Organization believes that it has appropriate support for any tax positions taken, and as such,
does not have any uncertain tax positions that are material to the financial statements or that
would have an effect on its tax-exempt status. There were no unrecognized tax benefits or
liabilities that needed to be recorded.
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KW NEXT GEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
(continued)

NOTE C - INCOME TAXES - continued

The Organization’s information returns are subject to examination by the Internal Revenue
Service for a period of three years from the date they were filed, except under certain
circumstances. The Organization’s information return for the years ended December 31, 2021
through 2023, are open for a tax examination by the Internal Revenue Service, although no
request has been made as of the date of these financial statements.

NOTE D - AVAILABLE RESOURCES AND LIQUIDITY

The Organization’s management regularly monitors liquidity requirements to ensure that
ongoing operating needs and other contractual commitments are met. Timing of revenue receipts
also ensures the availability of necessary operational funds. Sources of liquidity available to the
Organization include financial assets consisting of cash, grants and contributions receivable. In
addition, the Organization anticipates receiving additional grants and contributions that will
sufficiently cover its operating expenses over a 12-month period.

In determining the adequacy of liquidity sources to cover general operating expenditures over a
12-month period, the Organization considers all expenditures related to its program and support
services.

As of December 31, 2024, total financial assets held by the Organization and the amounts of
those financial assets that could readily be made available within one year of the statement of
financial position date to meet general operating expenditures were:

Cash and cash equivalents $ 2,699,421
Related party contributions receivable 8,410

Total Financial Assets Available to Meet Cash Needs
for General Expenditures within One Year $ 2,707,831

NOTE E - INTANGIBLE ASSETS

Intangible assets consisted of the following as of December 31, 2024

Software $ 57,015
Website development 1,233,973
Total Intangible Assets 1,290,988
Less: accumulated amortization (1,125,074)
Intangible Assets, Net $ 165,914

Amortization expense for the year ended December 31, 2024, totaled $111,521.
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KW NEXT GEN
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024
(continued)

NOTE F - RELATED-PARTY TRANSACTIONS

The Organization is an affiliated organization of KWR, who provides certain administrative
services on behalf of the Organization.

During the year ended December 31, 2024, the Organization operated under a Master Service
Agreement (“MSA”) dated November 15, 2021, with KWR to provide the Organization with
marketing, personnel, office facilities, and management services for the administrative and
business affairs of the Organization. The MSA is effective for 12 months and renews for an
additional 12 months automatically at the end of each term unless terminated by either party. Costs
incurred by KWR on behalf of the Organization are invoiced and settled on a monthly basis. For
the year ended December 31, 2024, total reimbursed expenses were $898,214, of which $63,435
was outstanding as related party payables as of December 31, 2024.

Starting from 2024, KWR no longer charges rent for the Organization’s office facilities.

During the year ended December 31, 2024, the Organization received contributions totaling
$53,845 from various members of the board of directors.

During 2024, Keller Williams collected approximately $681,000 in general donations for the
Organization of which, $8,410 was recorded as related party contributions receivable as of
December 31, 2024.

NOTE G - CONCENTRATION OF RISK

Approximately 57% of the Organization’s support from donations and contributions were
received from Keller Williams’ employees and agents. The absence of this support could
potentially affect the Organization’s ability to operate; however, management does not believe
that such support is at risk of being terminated.

NOTE H - RETIREMENT PLAN

The Organization participates in a defined contribution pension plan, the KWR 401(k) (the
“Plan”), which is administered by KWR. Employees are eligible to participate in the Plan after
30 days of employment. The Organization matches participant contributions up to 6% of
employee compensation (as defined by the Plan). Employer contributions totaled $37,542 for the
year ended December 31, 2024.

NOTE I - SUBSEQUENT EVENTS

In preparing these financial statements, the Organization’s management has evaluated events and
transactions for potential recognition or disclosure through October 3, 2025, the date the
financial statements were available to be issued. There were no additional events or transactions
that were discovered during the evaluation that required further recognition and disclosure.
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